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Firm - VIII
This firm belongs to the electronic and allied group of
industries registered as a private ccmpany but deemed a public
limited company. It produced an electronic item which is an
end product. The unit went into commercial production in
1972-73.
The chief promoter was a post-graduate engineer without
any business experience as he belonged to an agricultural
family. As such, he was a first generation entrepreneur.
It was located in Telangana while part of the machinery
was imported, the rest is indigenous. It provides employment
to 25 workers. It had no problem with regard to the procure-
ment of raw-materials but faces competition from small-scale
industries and public enterprises. Eventhen, there is enough
demand to absorb its output. Inspite of all these favourable
aspects it was in a state of closure.
Table 3 J7 explains the financial position of the firm for
a period of 4 years commencing from 1978. It could be
observed that except the accumulation of losses, all the assets
slowly decreased year after year. The owned funds of the
company remained static which was an indication of a deterio-
ration of its financial strength. While the current liabilities
increased, the current assets declined gradually. Eventhen the
net working capital is positive as the current assets are larger
than the liabilities.
Table 3.18 reveals that the sales were very poor. Only
in 1979 the unit secured good sales on account of which there
were some profits. During the rest of the years sales were
poor but the sales expenses increased. Interest charges paid
by it also went up evecthough there were no long-term loans.
It meant the firm was paying interest for trade liabilities also.
It indicates a deep rooted malady.